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Rewald Trustee Accused of Coercion

By Lee Catterall
Star-Bulletin Writer

Ronald Rewald's civil attorney
today accused the trustee of Re-
wald's bankrupt investment firm
of “coercion” in Seeking an agree-
ment from Rewald to drop any
claims to his personal property in
exchange for a $50,000 payment
1o Rewald's wife Nancy.

Rewald attorney Robert Smith
said Rewald would agree to drop
those claims for $300,000, but that
offer has been rejected by bank-
ruptcy trustee Reynaldo Graulty.

graulty was not immediately
available for comment today.

Rewald is being held in state
prison in lieu of $10 million bail
while awaiting trial on two felony
theft charges stemming from his
activities with the firm of Bishop,
Baldwin, Rewald, Dillingham and
wong.

Earlier this month, Smith and
Graulty reportedly were near

Tuesday,
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agreement to sell Rewald's per-
sonal property and the corpora-
tion's property with Graulty to
keep up payments on Rewald's $6
million life insurance policy.

The rights of Rewald and the
firm's debtors to proceeds from
the sale of the properties would
be dresolved sometime later, Smith
said.

REWALD, HOWEVER, asked
for a payment of $50,000 to his
wife and five children, who are
livihg on the Mainland. The pay-
ment would be deducted from
the amount to which Rewald
eventually is found entitled to
after the sale, Smith said.

Smith said Graulty "flatly re
jected" Rewald's request unless
Rewald agreed to relinguish
claims to the family's personal
assets, release Graulty from all
claims for “personal liability for
his conduct to date" and “admit

October 18, 1983

e

that substantiaily all of his (Re-
wald’s) personal assets came frhe
trustee has taken all his (Re-
wald's) money,” Smith said. “Hav-
ing done so, the trustee now at-
tempts to force Mr. Rewald into
signing over everything without a
trial, using Mr. Rewald's concern
for his family and his inability to
pay the life insurance premiums
as a lever. This is coercion and
must be resisted.”

Smith sharply criticized Graul-
ty's reluctance to reach an agree-
ment that could allow Rewald to
help in locating Bishop Baldwin
assets.

“WHAT IS THE bankruptcy
accomplishing?’ Smith asked.
“The trustee said once that he
had all the assets accounted for,
down to the last penny.

“Most recently, he (Graulty)
contradicted himself and said
that there are assets still unac-
counted for," Smith said. “Where

.-

\

are they? How do investors get at
them?

“The trustee is being paid $900,-
000 a month of Bishop Baldwin
monies.” Smith said. “His attor-
neys now seek almost $100,000 in
fees and costs for two months of
work, likewise to be paid out of
Bishop Baldwin monies.

“What do they have to show
for all this expense?” Smith
asked. “"They have an estate
which, according to the trustee, is
worth only $2 million, including
both the Bishop Baldwin assets
and the Rewald assets. Yet $12
million of investor monies flowed
through Bishop Baldwin, accord:
ing to the trustee's original esti-
mate.

“What happened to it?" Smith
asked. adding that there may be
a “better way to get it back than
having a pack of 10 or more
attorneys picking over the bones
in this fruitless bankruptey...”
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$200,000 Bail

J0~25-83

e ]

Lawyer: |

.::[s Still Too High

e By Lee Catterall
‘)“: Star-Bulletin Writer
»»Ronald R. Rewald's bail was re-
duced by a state judge yesterda
#rom $10 million to $200,000 in
-aash while he awaits trial on two
Ainst-degree theft charges.

Howeror, Rewald attorney Sam-
awl P. Kimg Jr. said the bail re-
apains too high and he will ask
the state Supreme Court today to
doaver w

“1 think 1t's still unreasonably
high bail.” King said after Circuit
Judge Robert W.B. Chang lower-
ed .

soling asked the Supreme Court

.om Oct. 14 to order the bail reset .

al $10,000 to $20.000, and he asked
Chang vesterday to set it at $20,

# Under the kind of bail pro-

~posed by King, Rewald could

post 10 percent
"

by Py .“ b
3] ‘1 DB R k. ¥ " b
Sggslerday., because '@l ;what,be
wealled a  change'lef clrcum-
sqhances.” .

Chang said he felt in August
~that there .Wwas  reason to sei
high bail.” because of ‘indications
that there were “milliohs of dol-
S¥iXs Moating around somewhere”
that were accessible to Rewald.

L He said he was “not certain
Fihat 15 so today.” o

¢ In arguing for a lower bail,
“Ring said. “If Mr. Rewald wanted
§-to runfatay. he could have done
4jro long ugu.” a pnrenu{\ referting
£10 thertime before his hospitaliza-
‘twn but after reports surfaced
§ ahout‘suspect activities at his in-
“vestment firm, Bishop, Baldwin,
"Rewald. Dillingham & Wong.

“He sull doesn't want to run,”
King said. “Jfhe reason he wants
ito get oul i1s;he wants to fight.” -
: King said, he belieyes Bishop,
) Baldwin money that the, bﬂ#u&v
Lhrms \ru;\$¢, hag-been, unatfie to-
rmnd “ean he ‘Idcated “if he {Re-

wald) has a chance to talk to the
people he needs to talk to to.lo-
_cate documents.”

‘Because of a bankruptcy order
by federal Judge Martin Pence,
all of Rewald's personal money
and Bishop, Baldwin money have
been frozen., leaving Rewald
penniless, Klng pointed out. How-
ever, he said, Rewald possibly
could post a lower bail.

“At least he has a chance”
King told Judge Chang. “He does
have {riends. He does have fami-
Ily."

ASKED AFTERWARD if Re-
wald's friends and relatives
_would pe able and willing to post
$200,000, King said. “I doubt it.”

Asked the same question, bank-
ruptcy administrator Thomas
Hayes said. “Two hundred thou-
sand dollars is not a great deal of
money in terms of the money

that went through Bishop. Bald-

o TRy

Chang was"aharply criticdl of a .
% report. compiled by the: Intake
- Serv, tip%a}illewalq

rvice Center sy

the nitl

aeald to" Hordlulu’

cattie He: ¥ “not a local, locally:
ndividial.”

Also, Chang said, the Intake
Seryjce Center's report failed to
mention that Rewald has a prior
theft conviction in Wisconsin.

Deputy City Prosecutor Peter
Carlisle called the report “incred-
ibly irresponsible.”

In oppos
Carlisle pointed to financial re-
ports indjcating that Rewald
madeé 10 times that the last two
months of his activities.”

Although most theft defendants
n;.ﬂgl wed free on much lower
bail, ‘Carlisle said Rewald's bail
should remain high.

“The standard theft one case is
$200 :worth of Liberty House
aloKa shirts,” he said.

.King responded that the
amount Rewald is accused of
ste;ut‘;g'.means little in terms of
what he
ashalk c T
TR }‘estd i got hov:‘ n;?ch
“mone; wjen . " Kin
ek endep ok, King

Y

ing a bail of $20,000,"

now can afford to post
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ﬁgWald Can’t Get »
Jobless Benefits

Ronald R. Rewald, unable to
persuade a judge to free any of
his frozen “assets, applied for
Qnemplovment compensation
henefits from the state Depart-
ment of Labor and Industrial
Relations.

Although Rewald is unemploy-
ed. his request was denied be-
cause he had not applied in per-
son, a labor department official
said.

Rewald js. beix:)%oheld. in prison
in lieu of $200,000 baf) pending
trial on two theft charges. All of
his personal assets were frozen
after the collapse of his invest.
ment company, Bishop, Baldwin,
Rewald, Dillingham and Wong in
August.

Robert Smith, Rewald's civil
attorney, said he applied for the
unemployment benefits on behalf
of Rewald but the application
was denied. He said he would ap-
peal the denial.
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Robert Gilkey. deputy director
of the labor department, said the
application was  denied because
Rewald had not applied in per-
son. but added there were a num-
ber of other reasons why a per-
Son in prison would not be eligi-
ble to receive such benefits.

One of the most important rea-
sons is that inmates are not eligi-
hle to work, one of the main
qualifications for getting jobless
benefits.

Meanwhile, Rewald's criminal
attorney, Samuel King Jr., asked
the state Supreme Court yester-
day to lower Rewald's bail from
$200,000 to $20.000 The bail had
been set at $10 million but Cir-
cuit Judge Robert Won Bae
Chang lowered it Jast week to its
present amount.

King said Rewald is not in a
Position to post the $200.000 ei.
ther. G e
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Pence OKs fees

to lawyers from
Rewald assets

Bv Jim Borg - . ...

\dvertiser Staff Writer

Lawyers wanting paychecks argued with
worrled investors dt a federal court hearing
vesterday, but the lawyers won their fight
for fees from Ronald Rewald's bankrupt

firm.
i1 U.S. Distriet Judge Martin Pence ap-
S proved payments
1 a from  Rewald’s in-
|n vestment company
% i to 1) lawyers repre-

e Y

e senting the estate
;\QM’ court trustee and 2) law-
’ yers for the inves-
tors who pushed for
the initial bankruptcy action.

o It was the first money to be released
from the Rewald estate since assets were
‘Trozen by court order. Pence refused a re-
Yuest from Rewald attorney Robert A.
Smith to use what's left of investors’
money to continue payments on Rewald's
$2-million life insurance policy.

“I'm not here to take away anything from
the lawyers,” said Hilo insurance executuive
Wayne Sato. who said he.invested $450.000
with Rewald. “I'm here 10 preserve what's
feft of the Rewald account.” :

An attorney representing another inves-
tor accused the lawyers of “feeding off the
creditors.”

Bankruptey lawyers Don Gelber and
James Wagner asked for §82.747 in fees for
two months' work. $3.310 in state taxes on
those fees and $5.122 for expenses. Pence
dpproved payment of 80 percent of the fees,
tax and expenses for a total of about $74.-

Gelber argued that piccing together what
was left of the company’s assets has been
an cxpensive “archeological cxpedition,”
but legal costs will decrcase from here on.

" Pence defended the bankruptey lawyers,
daying. “They were just digging. They had
to do it. If they hadn't, everyone and every
creditor would have screamed, ‘Why didn’t
you dig deeper?” ... It can't be helped
when you have fraud of this nature. Every-
body gets, hurt.”

' Rewald. once a high-living acquaintance
6f many of Hawaii's rich and powerful, re-
mains jailed awaiting trial on theft charges.
More than 400 investors paid into his now-
defunct firm of Bishop. Baldwin, Rewald,
Dillingham and Wong.

' Thomas Hayes, bankruptcy administrator.
has said about $200,000 rcmains in the
firm's central checking account. a funnel
for some $22.7 million over the past five
vears. He said money owed investors may
total around $17 million.

Pence also approved a formula by which
Gelber and Wagner can get paychecks for
80 percent of fees every month, with the
remaining 20 percent to be reviewed peri-
odically. But he set a $30,000 limit on
monthly disbursements.

Pence also released $32,390 in legal fees
and $512 in expenses for Robert J. Smo-
lenksi. an attorney for a group of investors
who forced the firm into involuntary bank-
ruptey.
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Lawyers Get
$100,000 in

§§Wff X}Case

U S Judge f\( tin Pence yester-
day approved the payment of
wmore than $100000 in fees to
attorneys involved in the bank-
ruptcy proceedings of Ronald R.
Rewald' s defunct investment
company Bishop. Baldwin, Re-
wald. Dillingham & Wong

Pence approved the payment of
68845 plus $5.122 for out-of-
pocket expenses, for the law firm i
of Gether and Wagner. Donald
Gelher and James Wagner repre:
sent bankruptey trustee Reynaldo
Graulty and administrative con- i
tyolier Thomas Hayes
sWagner said his firm logged
more than 800 hours on the case
from Aug. 4 to Sept. 30.

“The payment represents 80 per-
cent of what the firm requested,
Wagner said, with the remainder
to be paid at a later date. Pence
approved a request by the attor-
neys 1o be paid monthly from
riow on, Wagner said

Pence also approved the pay:
ment of S3L300 0 attorne ob
art Smotensky. who represented
the group of creditors which
forced Rewald's company into |
ankrugpey

“ Pence. retused a request by Re
wald '~ civil auorney. Robert
$mith. 1o order the trustee 10 pay
premiums on Rewald's $2 million
msurance policy

Without payment of the $2.300
remiuni. the policy will lapse.

agner said. He said the trustee
considered the insurance policy a
bad investment

Rewald still has two life insur-
ance policies worth 83 million v
with Sovereign Life Insurance Co
The company. however. is con- yog
testing the policy on the grounds oy
that Rewald hied on his applica

e

1
IRLLI b 1 )
CAnuther 31 opanthon pohicy a1
Feads has Lapsed. Wagner said \
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